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TRIBAG MINING CO., LIMITED 


REPORT TO SHAREHOLDERS 


1973 was an historic year for your Company. It was a year of decision, the most 
important of which was that our mine could not be operated profitably. Effective 
November 1, 1973, the Company sold its mining business and certain assets related 
thereto for $40,001 to Prace Mining Limited. The Company also leased its mining 
properties, rights and fixed assets to Prace until December 31, 1988, for a rental 
of between 2% and 4%% of net smelter receipts derived from the Company’‘s 
properties. 


The results of our mining operations for the year ended December 31, 1973 
showed a profit of $556,576 before income taxes and extraordinary items, as against 
a loss of $830,509 for the 1972 year. When ore concentrates began to drop below 
economic levels, it was decided that the mine could no longer be operated on a 
profitable basis. 


A great deal of thought and considerable planning has gone into developing a 
future plan for your Company. It was decided to redeploy the assets of the Company 
and invest in businesses principally in the financial field. We found the opportunity 
we were searching for, and on April 2, 1974, we acquired 100% of the outstanding 
shares of two private companies, Helpful Expansion Limited and The Great Northern 
Credit Corporation Limited, engaged in the mortgage investment and brokerage 
business. The cost of these acquisitions was $1,565,000, payable by $1,065,000 in 
cash and $500,000 by way of an 8%% convertible debenture due in 1979. 


We are dedicated to developing the potential of our newly acquired subsidiaries 
and are searching to diversify through further acquisition. We shall endeavour to 
keep our shareholders informed of our progress. 


On behalf of the Board. 


GEORGE MANN 
President 


TRIBAG MINING CO., LIMITED 


STATEMENT OF EARNINGS for the year ended December 31, 1973 


(with comparative figures for 1972) 


1973 
Income: 
ea eC SEIGe) CCE) On Sen ver Ul eo EE eve aarnan 92,704,003 
Less: Smelter, freight and marketing expenses.....................00-- 452,102 
“2,282,561 
Expenses : 
AMIN Me etapa oy 5 ocd 2 ee 769,269 
ILIV Sos, iyen sty Cac So AEE DCN SG SEA eI es 245,676 
Beveropiment anc exploralionee./ee: seo ea eee ee ce bese 145,284 
Oe alamo re KOC GeOr Tiny ee rine an peniiak went mG oe RIDERS cm a cee ea es 351,993 
Exe ucIuerG NGCre MOON SCS Ae agres oo acte os anes was Sie mncsh SUA ew 6 «koe Rew ak 89,286 
Sly PYGeMEER Col (ey Ch Syne, Ooo ns ce eye gee eRe Mee ie Pa — 
US Te RGN ee alee ph Sls Lace Ooh tie ies ar el te me Laan Oc ON nr ~— 
AMoaizavod Graeemed EXDENGIIUle: bi) ce aoe si = ea wees eee vow he — 


epirGlanor mole to eer teta hah ces wd ev aisle os ike ss WRG hes wk wn oh aie 124,477 


1,725,985 
EAmnealOSs) MOM AMUN OPClatlONS. 50.09 6 «oe eae cc earcwe ova eve e 556,576 
Other income: 
DBAs TEVeEMUC MiOle 1) aun mente. wit toad at hanikelaec ans s Faas 15;182 
AGT ROR RL SRI oh kes caiman Wins, ale Marea Gk, lke Rigs ow 12,500 
AG UNC S Ome PME NS a. 5h Se leters levss ein ew Bi boesae Sh pear scech’bLeLa nO AME GOIN Kowddvw wibhA 187 
27,869 
Earnings (loss) before income taxes and extraordinary items............... 584,445 
PEARL ee Sat OLS 4) net Pies ae ie mastered dee hone chee les Oi kvm die vee Sip aie 304,000 
Earnings (Oss) Deltora GxtraOrdinary. MOMS. cine won td Pee eh oe bs ewe pw ee 280,445 
EXTAOLCINGr VerLOINS: (OLED) stat, tes cy sete Hise Gin Suk IE eI ok cos 6 4 cg (176,139) 
BPG ON IETS (1 OSS sty raat, vo scaxes chee Ia erent oe Biaia eats fh st cae See os aia Budipne pik $ 104,306 
Earnings (loss) per share: 
BetOre SxtaOrcihial Vi MOMISe rod uin sestele betel aaa ite yer Ae ns Wak ey eR a, $.07 
IN GU GAanMinGsi IOS). wires fad hoe te micte Sie n eet enna ceea see Vis aieheentstalw ain bs $.03 


See accompanying notes to financial statements. 
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TRIBAG MINING CO., LIMITED 


BALANCE SHEET as at December 31, 1973 


(with comparative figures for 1972) 


ASSETS 

WREV ES} 

Current: Ps 
Gash and-shor-termicenosits 2m meen oe esc ee $ 372,005 
Ore settlementsrecelvable.n<.3.2c et Nee cence eres ee ee 396,860 
Accounts recetvablew note 22) ont. omer eee ~ se ed ous ots cere 321,388 
Sundry-assets and prepaid. expenses seem. ...4 Asn wee soe eee 6,342 
1,096,595 
Investments : a 


Marketable securities — at cost, less accounts written-off (market value 1973 
= $16,000 1972-99 101000 a se ete i. oo eee ee es ee 127,299 


Otherisecurities=- a ticoSt waa ene eee ee — 


27200 
Fixed assets — at cost: 
Buildings, machinery andsequipmentve....2: aucesee ea yee eee ein ee 2 Ustad ee 
Less: accumulated depreciationy (note-3): 4-24-55) shee eee eee eee a o-9 0 
800,213 
Mining. claims (note :1) 5g oo mig ereerees andy Sie tte cere ee net er -- 
800,213 
Other (note 1): 
Hydro Tre ...2 wee. IRAe cue e Cet cette rien ree cht age foc a ~ 
Deferred: exploration:costsie 5, gutereenc as cette ee eee a eee ee a 
$2,024,107 


Approved on behalf of the Board: 
GEORGE MANN, Director. 


LORIE WAISBERG, Director. 


See accompanying notes to financial statements. 


1972 


$ 3,320 
813,292 
106,898 
923,510 


127,299 
50,050 
177,349 


1,980,757 
1,110,396 
870,361 
135,051 
1,005,412 


122,043 
29,188 


151,231 
$2,257,502 


LIABILITIES 


Current: 
aie Sea OC CUNEO eas SVs eed Gs dois ss esos one aan awn 


Aecounts payapie and accrued charges*.....0............-....-2..s5-- 


SHAREHOLDERS’ EQUITY 
Capital stock: 
Authorized — 7,500,000 common shares with a par value of $1 each 
Issued Seo OU Sal eSemrese heteren Sade LaMenticne shes yan ee. eas 


Brac CISCOURULIIGL) tee een Sainte 4s ceca soars ce scene 


REE has of Gay 2) eR MPR DETR re ee ee 


3,827,000 
503,000 
3,324,000 
(1,338,074) 
1,985,926 
$2,024,107 


1972 


$ 206,000 


169,882 


375,882 


3,827,000 
503,000 


3,324,000 


(1,442,380) 
1,881,620 


$2,257,502 


TRIBAG MINING CO., LIMITED 


STATEMENT OF DEFICIT for the year ended December 31, 1973 


(with comparative figures for 1972) 


1973 1972 

Retained earnings (deficit) — beginning of year... ...... 0. c eee eee eee es ($1,442,380) $ 710,457 
Deduct= net earings (loss)itor thesyear. ements nce on. - cascade esac 104,306 (2,152,837) 
Deficit end ‘Of Vear fino. os occ Se Pee ew oe So wn Ue 6 gee ed el) a ee 


See accompanying notes to financial statements. 


AUDITORS’ REPORT 


TO THE SHAREHOLDERS OF 
TRIBAG MINING CO., LIMITED 


We have examined the balance sheet of Tribag Mining Co., Limited as at December 31, 1973 and the 
statements of earnings, deficit and source and application of funds for the year then ended. Our examination 
included a general review of the accounting procedures and such tests of accounting records and other 
supporting evidence as we considered necessary in the circumstances. 


In our opinion, the accompanying financial statements present fairly the financial position of the com- 
pany as at December 31, 1973 and the results of its operations and source and application of its funds for the 
year then ended, in accordance with generally accepted accounting principles, applied on a basis consistent 


with that of the preceding year, except for the change in the basis of recording depreciation, as described in 
note 3 to the financial statements, with which we concur. 


Toronto, Canada SOBERMAN, ISENBAUM, COLOMBY & NISKER 
May 16, 1974 Chartered Accountants 


TRIBAG MINING CO., LIMITED 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 
for the year ended December 31, 1973 


(with comparative figures for 1972) 


1973 
Source of funds: 
IGE CANVMOS penser h grmmitns. 5 Sere eie etre It ae SGba was $ 104,306 
Add charges not requiring funds: 
Daptecta tl Oleg at ei Vee pan at ee CMO RM oy eb ke 124,477 
Loss on discontinuance of mining operations (note 5)................. 278,401 
BMGs OLOViCeU rom ODelalOUSe sate cach. renee ee. eva wees 507,184 
iy OLuiG SOCOVENCS er sree sur Res we es ae ee er LEE oo ans hada ek 7,881 
CIC CONMAVES ITCH Esty eer N erence meen Gh Rene Mie RNMMY Sc Sa wae ale’ 50,050 
665,115 
Application of funds: 
EEE RE oe od gle Sn or An Seb el Es Be Rees ete RR eee ec _ 
Deduct charges not requiring funds: 
EES ETE EV eyes Soy cs ta LO gS St ae ee a ee = 
Besa liz ch Mle eee Spee er ernie ee a te al oF pad aia areey 3 4G) A AL oe wa nse KRLy Sie _ 
Deferred development, exploration and administration costs written-off — 
RRC Sete CUGSSOTs Gt) yamume eee ne. nonin «in os)S tra aen cova. da ee dees 54,329 
Deretreq exploration and development: .....6..0 22 cteiass es kes ces news — 
54,329 
ineiease (decroase)i (nh WOrking Capital ..)o. sar none ce tid else wc ae cena ee 510,786 
MIR IEIE) Copitab== DO CINIMMAG OT VOL © 2 alae «x sieve lala apie level wits faloveiavelese cal, bisnailaysisintt 547,628 
USI OLGCAD Lat = ONC. OF VOOM aauin saicinii mosis igus sas Kibce » Bia stn oe acne a oes $1,058,414 


See accompanying notes to financial statements. 


1972 


(2,152,837) 


153,381 
279,767 
1,325,359 


394,330 
241 22 
29,177 


451,229 
(442,538) 
990,166 


$ 647,628 


TRIBAG MINING CO., LIMITED 


NOTES TO FINANCIAL STATEMENTS 
for the year ended December 31,1973 


1. 


Sale and leasing of mining assets 


Effective November 1, 1973, the Company sold its mining business and consumable stores for $40,001. The Company also 
agreed to lease its mining properties, rights, and fixed assets to Prace Mining Limited for a period of fifteen years and two 


_ months ending December 31, 1988, for a rental of between 2% and 4%2% of the lessee’s net smelting receipts. All costs of 


maintaining and operating the mine are to be borne by the lessee. On expiry of the lease the Company has granted the lessee 
an option to purchase all the mining properties, rights, and fixed assets for $1. 


In conjunction with the above transactions the Company has written-off the mining claims, hydro-line and deferred explora- 
tion costs as “loss on discontinuance of mining operation”. 


Accounts receivable 


The Company continued operation of the mine on behalf of the lessee (Prace Mining Limited) from November 1, 1973, and 
the accumulated costs of operation plus the transfer of certain assets (described in note 1 above) have been recorded as 
“Accounts — Receivable’. This amount is to be reduced by application of net smelter receipts for the transitional period. On 
January 16, 1974, Prace Mining Limited assumed the total responsibility for all mining operations directly. 


Depreciation 


The Company has changed its basis of depreciation on fixed assets. Depreciation has been calculated on a basis consistent 
with that of prior years, up to and including cessation of mining operations on October 31, 1973. The undepreciated balance 
of fixed assets at November 1, 1973 will be amortized on a straight line basis over the term of the lease agreement with 
Prace Mining Limited (note 1). The effect of this change is to reduce depreciation in the current year by $14,226. 


Income taxes 


Income taxes otherwise payable for the current year have been eliminated by application of prior years’ losses. The tax 
reductions resulting from these applications are shown as an extraordinary credit in the statement of earnings. At December 
31, 1973, there was approximately $1,347,000 in unclaimed capital cost allowances which may be utilized to offset taxable 
income in future years. 


Extraordinary items 


Loss on discontinuance of mining operation (note 1): 
GUITENT Yean'SIOOSTS ts 1s a7. sade eceeaPber tere eroacy tio dense en eae a Tanee oo ee Pe ene eee re ee nen $ 201,738 $ — 


prior years deterred) COStS 35.05 team chalets eee oleic eree © ane acento ee a 278,401 _ 
Reduction of income taxes due to the application of prior years’ losses.............. (304,000) —_— 
Write-off of deferred development, exploration and administration................. — 1,325,359 
Protit.on‘sale-offixed!dssets - 257.45 seamen aa eae ores ne ee — (1,012) 
$ 176,139 $1,324,347 


Remuneration of directors and senior officers 


Remuneration paid to directors and senior officers, including the five highest paid employees amounted to $62,750 in 1973 
and $77,287 in 1972. 


Subsequent event 


On April 2, 1974, the Company acquired 100% of the outstanding shares of two private companies engaged in the mortgage 
investment and brokerage business. The cost of these acquisitions was $1,565,000 payable by $1,065,000 in cash and 
$500,000 by way of an 8%% convertible debenture due in 1979. 


aig 


